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SUB J : ISLAMIC DEVELOPMENT BANK 
REF: KUALA LUMPUR 1292, MANILA 3639 

1. WE HAVE TALKED TO A FEW PEOPLE ABOUT THE PROSPECTIVE IDB. 

VIEW EXPRESSED BY THOSE INDIANS WE HAVE APPROACHED IS THAT 

IT WOULD BE EXTREMELY DIFFICULT FOR INDIAN GOVERNMENT TO AGREE 
TO ANY LOANS IN INDIA BY INTERNATIONAL INSTITUTION WHICH 
DISCRIMINATED AMONG INDIANS ON GROUNDS OF RELIGION. A MUSLIM 
JOINT SECRETARY LEVEL OFFICER IN FOREIGN MINISTRY AND A HINDU 
JOINT SECRETARY IN COMMERCE MINISTRY BOTH TOLD EMBOFF THIS 
WEEK THEY FOUND IT HARD TO IMAGINE HOW GOI COULD POLITICALLY 
JUSTIFY ALLOWING LOANS EXCLUSIVELY TO MUSLIMS. THEY WERE BOTH 
ALSO SKEPTICAL WHETHER BANK WOULD ACTUALLY GET OFF THE GROUND. 

2. COMMENT: WE SHARE SKEPTICISM OF OUR CONTACTS AS TO RECEP- 
TIVITY OF GOI TO OPERATION OF BANK IN INDIA BUT WILL CONTINUE TO 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 NEW DE 04306 291621Z 

ASK AROUND. IN MEANTIME WE WILL APPRECIATE BEING ON LIST OF 
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ADDRESSEES FOR ANY REPORTING ON THIS SUBJECT. 

SCHNEIDER 
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